NO.

STATE OF TEXAS, 8 IN THE DISTRICT COURT OF
Pantiff 8
8
VS. 8§
8
FARAH J. RABADI db/aAMERICAN 8
DESIGNERS & BUILDERSINC.; 8 DALLASCOUNTY, TEXAS MILLIARD
GROUPINC.; AMERICAN 8
DESIGNERS & BUILDERSINC.; and 8
ADMA RABADI, 8 JUDICIAL DISTRICT
Defendants 8

PLAINTIFF'S ORIGINAL PETITION
AND APPLICATION FOR EX PARTE TEMPORARY RESTRAINING ORDER, ASSET
FREEZE, TEMPORARY INJUNCTION, PERMANENT INJUNCTION & REQUESTS
FOR DISCLOSURE

TO THE HONORABLE JUDGE OF SAID COURT:

COMES NOW, THE STATE OF TEXAS, Rartiff, acting by and through Attorney Genera
GREG ABBOTT, filingPantiff’ sOrigind Petitionand Applicationfor Temporary Restraining Order, Asset
Freeze and Temporary Injunction, complaining of and againg FARAH J. RABADI d/b/a AMERICAN
DESIGNERS & BUILDERS INC.; MILLIARD GROUP INC.; AMERICAN DESIGNERS &
BUILDERSINC.; and ADMA RABADI.

|. DISCOVERY CONTROL PLAN

1 Discovery isintended to be conducted under Level 2 of the Texas Rules of Civil

Procedure 190.

I[I. AUTHORITY
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2. This auit is brought by the ATTORNEY GENERAL through the Consumer Protection
Divisoninthe name of the STATE OF TEXAS and inthe public interest under the authority granted to him
by § 17.47 of the Deceptive Trade Practices-Consumer Protection Act (“DTPA”), Tex. Bus. & Cowm.
CoDE ANN. 17.41 et seg. and the Business and Corporations Act, Tex. Bus. Corp. ACT ART. 8. The
DTPA permitsthe Attorney Generd’ soffice to bring an action to restrain, by temporary restraining order,
temporary injunction, or permanent injunction, the use of any method, act or practice declared to be
unlawful by Tex. Bus. & Com. Cobe ANN. 17.46, where such proceedings are in the public interest.

[11. DEFENDANTS

3. Defendant FARAH J RABADI isan individud residing in Williamson County,

Texas and is doing business in the State of Texas under the name of AMERICAN DESIGNERS &
BUILDERS, INC. Defendant may be served with citation and process at his place of business 7801 N.
Lamar, Suite F20, Austin, Texas 78752 or dternatively at his residence at 3009 Bradford Park Drive,
Round Rock, Texas, 78664, or wherever he may be found.

4, Defendant MILLIARD GROUP INC. isaforeign corporation, organized and
existing under the laws of the State of Delaware that engagesinbusinessinthe State of Texas but has not
designated and does not maintain aresident agent withinthe State of Texas. Its principd officeislocated
at 7801 N. Lamar, Suite F20, Audtin, Texas 78752, Travis County. MILLIARD GROUP INC. may be
served with process by serving the Secretary of Statefor the State of Texas, 1019 Brazos Street, Audtin,
Texas 78701, asitsagent for service of process because Defendant MILLIARD GROUP INC. has not
designated or maintained aresident agent for service of processin Texas, asrequired by statute. See Tex.

Civ. PrAC. & Rem. CoDE ANN. 88 17.044(a)(1) and 17.045.

State of Texasv. Farah J. Rabadi d/b/a American Designers & Buildersinc. et al.
Plaintiff’s Original Petition and Application for Temporary Restraining Order
Page 2



5. Defendant AMERICAN DESIGNERS & BUILDERSINC. isaforeign
corporation, organized and existing under the laws of the State of Delaware that engages in business in
the State of Texas but has not designated and does not maintain aresident agent withinthe State of Texas.
Its principal office is located at 7801 N. Lamar, Suite F20, Austin, Texas 78752, Travis County.
AMERICAN DESIGNERS & BUILDERS INC. may be served with processby serving the Secretary
of State for the State of Texas, 1019 Brazos Street, Austin, Texas 78701, as its agent for service of
process because Defendant AMERICAN DESIGNERS & BUILDERS INC. has not designated or
maintained aresident agent for service of processin Texas, asrequired by statute. Tex. Civ. PRAC. &
Rem . Cobe ANN. 88 17.044(a)(1) and 17.045.

6. Defendant ADMA RABADI isanindividud residing in Williamson County,
Texas. Defendant may be served with citation and process at her place of business 7801 N. Lamar, Suite
F20, Audin, Texas 78752 or dterndively at her residence, 3009 Bradford Park Drive, Round Rock,
Texas, 78664, or wherever she may be found.

IV.VENUE

7. Venue of thisaction liesin Dalas County pursuant to § 17.47(b) of the DTPA because
the transactions and events giving riseto this actionoccurred in Dallas County and/or because Defendants
have done or are doing businessin Dalas County.

V. ACTSOF AGENTS

8. Whenever in this Petition it is aleged that Defendants did any act or thing, itis

meant that Defendants performed or participated in such act or thing or that suchact was performed by

the officers, agents or employees of said Defendants, and in each instance, the officers, agents or
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employees of said Defendants were then authorized to and did in fact act on behdf of Defendants or
otherwise acted under the guidance and direction of the Defendants.
VI. PUBLIC INTEREST

0. By reason of the indtitution and operation of the unlawful practices set forth herein,
Defendants have caused and will continue to cause immediate and irreparable injury, lossand damage to
the STATE OF TEXAS and its ditizens, and will aso cause adverse effects to legitimate business
enterprises that conduct trade and commerce in a lawvful manner in this State. Therefore, the Attorney
Generd of the State of Texas bdlieves and is of the opinion that these proceedings are in the public
interest.

VIlI. TRADE AND COMMERCE

10. Defendants are engaged in “trade” and “commerce’ as defined by 817.45(6) of the
DTPA, in that Defendants are engaged in the sponsorship of “Building and Design Expos’ specificaly
promoting trade show expositions and soliciting exhibitors to buy booths.

VIIl. NOTICE BEFORE SUIT

11. Faintiff did not inform Defendants herein a least seven (7) days before indituting
this action of the dleged unlawful conduct of whichcomplaint isnowmade, pursuant to DTPA 8 17.47(a),
for the reason that Plaintiff is of the opinion that there is good cause to believe that such an emergency
exigs that immediate and irreparable injury, loss or damage would occur as a result of such delay in
obtaining atemporary restraining order, and that the Defendantswould evade service of process, destroy
relevant records and secrete assetsif prior notice of this suit were given.

IX. SPECIFIC FACTUAL ALLEGATIONS
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12. Farah J. Rabadi does businessin the State of Texas using the assumed name
AmericanDesigners& Buildersinc. (Exhibit“A”). Defendant Farah J. Rabadi d/lb/aAmerican Designers
& Builders Inc. primarily solicits exhibitors to participate in Building and Design Exposwhichit sponsors.
(Exhibit “B”). Defendant American Desgners & Builders Inc. isaDeaware corporation. (Exhibit “C”).
Defendant American Designers & BuildersInc., the Delaware corporation (sometimes also referred to
as “BDX,” “ADB,” “ADB Inc.,” and “Builders and Designers Inc.”), primarily solicits exhibitors to
participate in Building and Design Expos which it sponsors.  (Exhibit “B”). American Desgners and
Builders Inc. has faled to procure a certificate of authority to operate as a corporation from the Texas
Secretary of State. (Exhibit “D”).

13.  ThePresdent of American Designers and BuildersInc. is Farah Rabadi. (Exhibit
“E"). The Directors of American Designers and Builders Inc. are Farah Rabadi and Adma Rabadi.
(Exhibit E - Delaware secretary of state).

14. Defendant The Milliard Group Inc., is dso a Delaware corporation. (Exhibit “F”).
Defendant The Milliard Group Inc. (sometimes referred to as “M.G. Inc.”), primarily solicits exhibitors
to participate in Building and Design Exposwhichit sponsors. (Exhibit“B”). TheMilliard Group Inc. has
falled to procure a certificate of authority to operate asa corporation from the Texas Secretary of State.
(Exhibit “G”).

15.  TheDirectors of The Milliard Group Inc. are Farah Rabadi and Adma Rabadi.

(Exhibit H, bank statements of North Dalas bank with articles of incorporation included)
16. Pantff sent a Civil Invedigative Demand (CID), subsequent to Section 17.61 of the

Texas Deceptive Trade Practices Act, to the Milliard Group Inc. Registered Agent, Agents and
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CorporationsInc. A representative of Agents and Corporations Inc. forwarded the Civil Invedigative
Demand to Defendant Farah Rabadi (Exhibit “1”). A representative of the Milliard Group Inc. wrote a
|etter to the Office of the Attorney General regardingthe Civil Investigative Demand (CID) usng American
Builder and Design Inc. gationary in reponseto the CID. (Exhibit “J’).

17.  Defendants American Designers and Builders Inc. and the Milliard Group Inc.
advertised ther Buldng and Desgn Expos via the Internet including sites at

www.buildinganddesignexpo.com and www.thebdx.com. (Exhibits “B,” “K,” & “L”). Defendants

solicited consumers to purchase booths in a trade show exposition, “Building and Design Expo,” on
December 5 and 6, 2006 in Ddlas, Texas. (Exhibit “B”). By means of its web pages, telephone
marketing, facamiles, and mailings Defendants advertised Building and Design Expos designed to attract
home builders, generd contractors, commercia builders, property managing companies, remodeling
contractors, architects, engineers, realtors, subcontractors, government and municipa officids, land
developers, interior designers, and other indusiry professonds. (Exhibits“B”, “K,” & “L”). Lessthan
fifty persons attended the Expo. (Exhibits“N”, “O,” “P").

18. Defendants represented on their web pages that continuing education programs
would be offered during the Expo to attract architects and engineers. (Exhibits “K” & “L”). No
continuing education programs were offered or provided. (Exhibits“N”, “O”, “P").

19.  Defendants also represented that free ssminars would be offered at the Building
and Design Expo induding seminars, induding but not limited to:  Quickbooks, Floor & Decor, Fiber
Fence, Survellance Technology, Helical Application, and Green Energy. (Exhibits “K” & “L”). In

addition, Defendants represented that the Dallas Building and Design Expo would have a technology
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pavilion showcasing the latest technology products targeted at the building and design market including
Lutron, AmX, Automated Outlet, H Com Internationa, Integrated Office Systems, Build Topiaand All
Tech Group Services, Inc. (Exhibits“K” & “L"). There technology pavilion at the Ddlas Building and
Design Expo on December 5" and 6™, 2007 was an area containing approximately twenty chairs where
presentations could be given. (Exhibits “N”, “O”, “P’). No free seminars or continuing education
programstook place. (Exhibits“N”, “O", “P").

20.  While gpproximately sixty exhibitors participated in the Dallas Building and Design
Expo on December 5 and 6, 2006, fewer than fifty people attended the exposition over the two-day
period. (Exhibits“N”, “O”, “P"). The price of exhibitor boothsranged from $1,875to $5,250. (Exhibits
“B” & “O"). Defendants represented to some consumersthat attendance was expected to exceed 3,000.
(Exhibit “P").

21. Because of poor attendance, some exhibitors dismantled their booths before the
close of the expositionon December 6, 2006 and were consequently charged an additional $1,000 asa
pendty for closng their booths early. (Exhibits“Q” & “R”). Additionaly, someexhibitors credit cards
were double-charged for participating in the Expo. (Exhibits“B”, “Q”, & “R").

22.  The Consumer Protection Division of the Attorney Generd’s office received ten
complaintsregarding the December 5™ and 6™, 2006 Building and Design Expo, induding complaintsthat
the promotiona materids were miseading, the Expo was poorly attended, advertised seminars were
canceled, exhibitors' credit cards were double charged, and exhibitorswere changed anadditiona $1000
for early bresk down of the exhibits. (Exhibits“B” & “R”).

23. The Better Business Bureau of Dallas aso received thirteen complaints regarding
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the December 5 and 6™, 2006 Buildingand DesignInc. (Exhibits“B” & “R”). Thecomplaintsaleged
the promotiona materids were mideading, the Expo was poorly attended, advertised seminars were
canceled, exhibitors credit cards were double-charged, and exhibitorswerecharged anadditiona $1,000
for early break down of the exhibits. (Exhibit “B” & “R”).

24.  Defendants hosted a smilar exposition in Dalas on August 16 and 17, 2005.
(Bxhibit “B”). The Better Business Bureau of Dallas received twenty-four complaints from exhibitors
assarting that Defendants provided mideading promotional materials, poor advertisement, poor
attendance, and cancelled advertised seminars at the 2005 Ddlas Expo. (Exhibits“B” & “P”).

25.  Defendants dso hosted similar expositions in San Diego on November 8" and 9™,
2005, inMinneapolis, MinnesotaonApril 5, 2006, in Boston, Massachusetts on September 29 and 30™,
and in Detroit, Michigan on October 18" and 19", 2006. (Exhibit “B”). The Better Business Bureau of
Dadllas received fifteen complaints from exhibitors regarding these Building and Design Expos induding
three complaints regarding the San Diego 2005 Expo, Sx complaints regarding the Minnegpolis 2006
Expo, three complaintsregarding the Boston2006 Expo, and three complaintsregarding the Detroit 2006
Expo. Exhibitors complained that Defendants provided mideading promotional materias, poor
advertisement, and the expos were poor attended. (Exhibits“B” & “P’).

26.  On February 8, 2007, the telephone and fax machine numberslisted on
Defendant’s American Designers & Builders Inc. sationary were not answered by the Defendants but
were answered instead by recordings stating each of the numbers was “not aworking number.” (Exhibit
“B"). TheBuilding and Design Expo web pages, that were on-line and functioning on February 7, 2007

with the uniform resource locator, www.themgx.com (Exhibit “Q”), were not in operation on February
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8, 2007. (Exhibit “B”). The telephone line was only reconnected on February 16, 2007. (Exhibit “B”).

27.  Oneweb page was reinstated on February 22, 2007 at www.themgx.com (Exhibits

“B” & “R"). Defendants, by means of their web page as recently as February 28, 2007 continue to
advertise for exhibitorsto participatein Buildingand Design Expos to be held in Jacksonville, Horidaon
May 1t and 2nd, 2007 as well as in future Building and Design Expos scheduled to be hed inBadtimore,
Maryland; Kansas City, Missouri, New York, New York, and Los Angedes, Cdifornia during 2007.
(Exhibits“B” & “S).

28. Paintiff sent Civil Investigative Demands (CID), subsequent to Section 17.61 of the Texas
Deceptive Trade Practices Act, to North DalasBank & Trust, Independent BankersBank, J. P. Morgan
Chase Bank, Regions Bank, and Wdls Fargo Bank, N.A. requesting bank records of the American
Designersand Builders, Inc. and the Milliard Group, Inc. (Exhibit ). Signerson theaccountsincluded
Farah Rabadi, Adma Rabadi, Rouba Rabadi, and Jamie Rabadi. (Exhibit ). Evidence of dissipation
of corporate funds was found in that numerous charges were made to the accounts for insufficient funds
and overdraft charges, and __ charge backs were made to bank cards between and

. Additionally, corporate checks written to Nordstroms, Godiva Chocolates, Saks Fifth
Avenue, Dilliards, and Victoria s Secrets (Exhibit ). Additionaly, over $11,000in checkswerewritten
to Rouba Rabadi from American Designer’ sand Buildersinc. corporateaccount during the first @ght days
of December 2006 and were deposited in Rouba Rabadi’ s personal account. (Exhibit ). Moreover,
$8,000 was removed from Farah J. Rabadi’ s and Adma Rabadi’ s account on January 30, 2007 only

gx days after the CID wasrecaived by the Registered Agent for Milliard Group inc. (Exhibits|etter and
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CID).

29.  Theactions of defendants Farah J. Rabadi d/b/a American Designers and Builders
Inc., Milliard Group Inc., AmericanDesignersand BuildersInc. and Adma Rabadi demonstrate a pattern
and practice of deception in the promotion of Building and Design Expos that are consstently poorly
attended. Even though their promotion methods have failed in the past as exemplified in the San Diego
2005 Expo, the Ddlas 2005 Expo, the Minnegpalis 2006 Expo, the Boston 2006 Expo, the Detroit 2006
Expo Defendants employed smilar promotion methods in the failed Dalas 2006 Building and Design
Expo. Moreover, AmericanDesgnersand Buildersinc. and the Milliard Group Inc. confuse consumers
by usng referring to the entities by multiple names, changing the name of the web steand usng morethan
one web Ste smultaneoudy, and not having a working telephone number so that consumers can contact
the entities makes it difficult for consumers to contact Defendants so that complaints can be lodged and
potentially answered. Defendants have aso demonstrated a pattern of dissipating corporate assets.

30. Because Defendants continue to advertise future expositions, using the same
promotiona procedures that have falled in the past, it is essentid that Defendants are prevented from
further violating the Deceptive Trade Practices Act and making further misrepresentations to consumers.
Defendants already are advertised a Building and Design Expo to behdd inJacksonville, Floridaon May
1 and May 2, 2007 as well as additiona Building and Design Exposto be held in Batimore, Maryland,
Kansas City, Missouri, New York, New York, and Los Angdes, Cdifornia during the year 2007.
(Exhibits“B” & “S).

X. VIOLATIONSOF THE DECEPTIVE TRADE PRACTICESACT

31. Defendants, assetout inParagraphs 1 through 26, inthe course and conduct of trade and
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commerce, have directly and indirectly engaged in and will continue to engage in fase, mideading,

deceptive or unconscionable acts and practices declared unlanvful by Sections 17.46(a) and (b) of the

Texas Deceptive Trade Practices Act, including but not limited to:

A.

Causng confusion as to the identity of the entity by using the names including but not
limited to Building and Design Expo, Milliard Group Inc., American Designers and
Builders Inc. (Delaware corporation), Farah J. Rabadi d/b/a American Desgners and
Builders Inc. (sole proprietor assumed name), BDX, ADB, ADB Inc., Builders and
Designersinc., and M.G. Inc. interchangegbly, inviolationof 817.46(b)(3) of the DTPA;

Fasdy representing that the December 2006 Dallas Building and Design Expo would
be well-attended by industry professionas when attendance at Defendants previous
Expos was consigtently low, in violation of 817.46(b)(5) of the DTPA;

Fa sy representing that attendance a the December 2006 Ddlas Building and Design
Expo would be wdl in excess of actua attendance when attendance at Defendants
previous Expos was congstently low, in violation of 817.46(b)(5) of the DTPA,;

Failing to disclose that attendance at previous Expos sponsored by Defendants was
conggtently low, in violation of 817.46(b)(24) of the DTPA;

Representing to exhibitors that Defendants Expos that continuing education programs
would be offered to attract architects and engineers to attend the December 2006
Dadlas Building and Design Expo, when no continuing education programs were
offered or provided, in violation of §17.46(b)(5) of the DTPA,

Representing to exhibitors that ssminars, including but not limted to QuickBooks,
Floor & Decor, Fiber Fence, Surveillance Technology, Helica Application, and Green
Energy, would be offered a the December 2006 Ddlas Building and Design Expo,
when no seminars were offered or provided, in violation of §17.46(b)(5) of the

DTPA;

Misrepresenting the cost to exhibit at Defendants Expos because many
exhibitors were doubled-charged the exhibition fee, in violation of §17.46(b)(5)
of the DTPA;

Failing to disclose that exhibitors would be double-charged for abooth, in
violation of 8§17.46(b)(24) of the DTPA,
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32.

Failing to disclose that Defendants Expos consistently have low attendance
and then charging fees, including a$1,000 fee, for early dismantling when
poor attendance at the December 2006 Dallas Building and Design Expo was
highly predictable, in violation of 817.46(b)(24) of the DTPA,

Causing confusion by changing Defendants' telephone number, facamile
number and web page without providing ingtructions as to how consumers

can contact Defendants for refunds and complaints, in violation of §17.46(b)(3)
of the DTPA;

Advertisng an exhibitor’ s booth a a well-attended Building and Design
Expo when Defendants knew that attendance was low and that exhibitors
complained about low attendance at their previous Expos, in violation of
817.46(b)(9) of the DTPA,;

Failing to disclose that American Designers and Builders Inc. is not
authorized to do businessin Texas, in violation of §17.46(b)(24) of the DTPA,;
and

Failing to disclose that Millard Group Inc. is not authorized to do businessin Texasin
violation of 817.46(b)(24) of the DTPA.

Failing to disclose that the Milliard Group and American Designers and Builders Inc.
were disspating corporate assetsin violation of §817.46(b)(24) of the DTPA.

Moreover, the Consumer Protection Division has reason to believe that the above

actions specificdly violate Section 17.46(a) and the following provisions of Section 17.46(b) of the

DTPA:

A.

Causing confusion or misunderstanding as to the affiliation, connection, or association
with or certification by another in violation of §17.46(b)(3) of the DTPA,;

Representing that goods or services have sponsorship, gpprova, characterigtics,
ingredients, uses, benefits or quantities which they do not have or that a person has a
sponsorship, gpprovd, satus, affiliation, or connection which they do not havein
violation of §17.46(b)(5) of the DTPA;

Advertisng goods or services with intent not to sall them as advertised, in violation of
817.46(b)(9) of the DTPA; and
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D. Failing to disclose information concerning goods or services which was known athe
time of the transaction if such failure to disclose such information was intended to
induce the consumer ito a transaction into which the consumer would not have entered
had the information been disclosed, in violation of |, in violation of §17.46(b)(24) of the
DTPA.

XIl. VIOLATIONS OF THE BUSINESS CORPORATION ACT

33.  TheBusness Corporation Act provides that no foreign corporation may transact
businessin this State until it shall have procured a certificate of authority to do so from the Secretary of
State. Tex. Bus. Corp. ACT ART. 801(A). Defendants AMERICAN DESIGNERS & BUILDERS
INC. and MILLIARD GROUP INC. are foreign corporations organized and existing under the laws
of the State of Delaware (Exhibits“C” & “F’). But Defendants have never procured certificates of
authority from the Texas Secretary of State (Exhibits“D” & “G").

34. Nevertheless, Defendant AMERICAN DESIGNERS & BUILDERS INC. has
transacted business in this State without a certificate of authority at least snce December 16, 2004
through the present day, atotd of twenty-seven months (Exhibit “C”).

35.  Defendant MILLIARD GROUP INC. has transacted businessin this State without a
certificate of authority at least snce April 19, 2006 through the present day, for atota of eleven
months. (Exhibit “E’).

36.  For unlawfully transacting business in the State of Texas, Defendant AMERICAN
DESIGNERS & BUILDERSINC. isliable for the years 2004 to 2007 in an amount equal to al fees
and franchise taxes, which would have been imposed by law upon Defendant AMERICAN

DESIGNERS & BUILDERS INC. had it duly applied and received a certificate of authority to

transact business in this State and theresfter filed al reports required by law. See Tex. Bus. Corp.

State of Texasv. Farah J. Rabadi d/b/a American Designers & Buildersinc. et al.
Plaintiff’s Original Petition and Application for Temporary Restraining Order
Page 13



AcT ART. 8.18(C).

37.  Similarly, Defendant MILLIARD GROUP INC. isliable for the years 2006 to 2007
in an amount equd to al fees and franchise taxes, which would have been imposed by law upon
Defendant MILLIARD GROUP INC. had it duly applied and received a certificate of authority to
transact business in this State and theresfter filed al reports required by law. Seeid.

38. Furthermore, Defendants AMERICAN DESIGNERS & BUILDERSINC. and
MILLIARD GROUP INC. should forfeit to this State an amount not |ess than One Hundred Dollars
($100) nor more than Five Thousand Dallars ($5,000) for each month or fraction thereof that
Defendant AMERICAN DESIGNERS & BUILDERS INC. and Defendant MILLIARD GROUP
INC. transacted busnessin this State without a certificate. Seeid.

39. Moreover, FARAH RABADI and ADMA RABADI breached their duties of care as
directors of AMERICAN DESIGNERS & BUILDERS INC. and MILLARD GROUP INC. by
failing to adequatdly supervise the conduct of AMERICAN DESIGNERS & BUILDERSINC. and
MILLARD GROUP INC.' s employees, when the directors knew or should have known that violation
of the Deceptive Trade Practices Act and violations of the Texas Business Corporation Act were
taking place.

XIl. INJURY TO CONSUMERS

40. By means of the foregoing unlanvful acts and practices, Defendants have
acquired money or other property from identifisble persons to whom such money should be
restored, or who in the dternative are entitled to an award of damages.

XI11. DISGORGEMENT

State of Texasv. Farah J. Rabadi d/b/a American Designers & Buildersinc. et al.
Plaintiff’s Original Petition and Application for Temporary Restraining Order
Page 14



41. All of the Defendants assets are subject to the equitable remedy of disgorgement,
which is the forced rdinquishmet of dl benefits that would be unjust for Defendants to
retain, induding al ill-gotten gains and benefits or profits that result from Defendants putting
fraudulently converted property to a profitable use. Defendants should be ordered to disgorge
dl monies fraudulently taken from individuds and busnesses together with dl of the
proceeds, profits, income, interest and accessons thereto. Such disgorgement should be for
the bendfit of victimized consumers and the State of Texas.

X1V. REPATRIATION OF ASSETS

42.  After due notice and a hearing, the court should order that dl of the Defendants
assets Stuated outside the jurisdiction of this Court be deposited into an appropriate financial
inditution within the jurisdiction of this Court.

XV. NECESSITY OF IMMEDIATE RELIEF TO PRESERVE DEFENDANT’S
ASSETS

43. Pantff requests immediate reief by way of a Temporay Restraining Order and
Temporary Injunction to preserve and protect the Defendants assets from disspation so tha
the many vidims of Defendants actions can receive the redtitution to which they are entitled.
The Defendants receive sums of money from double-charging for booths at expositions and
for sdliagting exhibitors to pay to participate in expostions which are consgtently poorly
promoted and poorly attended. Thus the money collected from consumers congitutes
contraband which should be returned to its rightful owners. The assets of the Defendants are

subject to dissipaiion and secretion and therefore should be frozen pending find trid so
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restitution can be made, and full and find rdief can be awarded a the resolution of this
litigetion.

XVI. REQUEST TO CONDUCT DISCOVERY PRIOR TO TEMPORARY
INJUNCTION HEARING

44.  The STATE OF TEXAS requests leave of this Court to conduct telephone, ord,
written, and other depodtions of witnesses, including Defendants or employees of
Defendants, prior to any scheduled Temporary Injunction Hearing and prior to Defendants
answer date. There are a number of withesses who may need to be deposed prior to any
scheduled Temporary Injunction Hearing.  Any depostions, teephonic or otherwise, would
be conducted with reasonable shortened notice to Defendants and their attorneys if known.

45,  Thefollowing deposition notices are attached to this petition:

a) Depasition notice for Farah Rabadi;
b) Deposition notice for Adma Rabadi;
) Depasition notice for Rouba Rabadi; and
d) Deposition notice for Jamie Rabadi.
XVIl. TRIAL BY JURY
46. Paintiff, STATE OF TEXAS demandstrid by jury in this cause.
XVIIl. DISCOVERY REQUEST

47.  Under Texas Rule of Civil Procedure 194, FARAH J. RABADI d/b/a AMERICAN
DESIGNERS & BUILDERS INC.; MILLIARD GROUPINC.; and AMERICAN DESIGNERS &
BUILDERSINC. and ADMA RABADI are each requested to disclose, within 50 days of service of this

request, the information or material described in Texas Rule of Civil Procedure 194.2 (a), (b), (¢), (d),

State of Texasv. Farah J. Rabadi d/b/a American Designers & Buildersinc. et al.
Plaintiff’s Original Petition and Application for Temporary Restraining Order
Page 16



(©), (f), (9), (h), and (i).
XIX. PRAYER
48. WHEREFORE, PREMISES CONSIDERED, Plaintiff prays that FARAH J. RABADI
d/b/a AMERICAN DESIGNERS & BUILDERS INC.; MILLIARD GROUP INC.; AMERICAN
DESIGNERS & BUILDERSINC. and ADMA RABADI; aTEMPORARY RESTRAININGORDER
be issued; that after due notice and hearing a TEMPORARY INJUNCTION be issued; and upon find
hearing a PERMANENT INJUNCTION be issued restraining and enjoining Defendants, Defendants
SUCCeSSOr's, assigns, orricers, agents, servants, employees, and atorneys and any other person in active
concert or participation with Defendant from engaging in the following acts or practices. representetives
from making the representations, doing the acts, and engaging in the practices set out in the proceeding
paragraphs.

A. Trandferring, conceding, destroying, or removing from the jurisdiction of this
Court any books, records, documents, invoicesor other writtenmeaterials reaing
to the business of Defendants currently or hereafter in Defendants possession,
custody or control except inresponseto further orders or subpoenasinthis case;
B. Tranderring, spending, hypothecating, conceding, encumbering, depleting,
modifying, disspating, didtributing, or removing fromthe jurisdictionof this Court
any money, stocks, bonds, assets, notes, equipment, funds, accountsreceivable,
policiesof insurance, trust agreements, or other property, red, persona or mixed,
wherever Stuated, belonging to or owned by, in possesson of, or claimed by
Defendants, insofar as such property relates to, arises out of or is derived from

the unlawful business operation of Defendant within the State of Texas,
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C. Opening or causingto be opened any safe deposit boxes or storage fadilitiestitled
inthe name of Defendants, or subject to access or control by Defendant, without
providing Plaintiff and the Court prior notice by motion seeking such access.

D. Operating American Builder and Designersinc. in the State of Texas until it has
duly applied and received a certificate of authority to transact business in this
State and filed al reports required by the Tex. Bus. Corp. AcT ART. 8.18(C);

E Operating Millard Group Inc. in the State of Texas until it has duly gpplied and
received a certificate of authority to transact business in this State and filed all
reports required by the Tex. Bus. Corp. AcT ART. 8.18(C);

F. Soliciting Exhibitors to participate in any Building and Design Expos sponsored
or promoted by Defendants using only the same advertisng and promotion
techniques used in the Ddlas 2005 and Ddlas 2006 Expos;

G. Causng confusionasto the identity of the entity by using the names Building and
Desgn Expo, Milliard Group Inc., American Designers and Builders Inc.
(Delawarecorporation), Farah J. Rabadi d/b/a American Designersand Builders
Inc. (sole proprietor assumed name), BDX, ADB, ADB Inc., Builders and
Designersinc., and M.G. Inc. interchangeably;

H. Representing that any Building and Design Expo sponsored or promoted by
Defendants would be wdll-attended by industry professionas unless advertisng
and promotions are substantialy increased;

Representing that attendance at any Building and Design Expo sponsored or

promoted by Defendants would be well in excess of the average of attendance

State of Texasv. Farah J. Rabadi d/b/a American Designers & Buildersinc. et al.
Plaintiff’s Original Petition and Application for Temporary Restraining Order
Page 18



at Defendants’ previous Expos unless advertisng and marketing for such Expos
are Substantialy increased,;

J. Faling to disclose that atendance at previous Building and Design Expos
sponsored or promoted by Defendants was consistently low;

K. Representing that continuing education programs will be offered to attract
architects and engineers to attend any Building and Design Expos sponsored or
promoted by Defendants, unless continuing education programs are offered and
provided;

L. Representing that seminars, including but not limted to QuickBooks, Floor &
Decor, Fiber Fence, Survelllance Technology, Helical Application, and Green
Energy, will be offered at any Building and Design Expos sponsored or promoted
by Defendants, unless advertised seminars are offered and provided;

M. Misrepresenting the cost to exhibit at any Building and Design Expos sponsored
or promoted by Defendants;

N. Doubled-charging exhibitors the exhibition fee or any other fee;

O. Failing to disclose that exhibitors will be double-charged for a booth;

P. Failing to disclose to al exhibitors and potential exhibitors that Defendants
Building and Design Expos consistently have low attendance and that the $1,000
early dismantling fee will gpply inabox in 16 point type on any web page or print
advertisement;

Q. Caugng confusion by changing Defendants' telephone number, facsmile number

and web page without providing indructions as to how consumers can contact
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Defendants for refunds and complaints; and

R. Advertiang the benefits of purchasing an exhibitor’s booth at a well-attended
Building and Desgn Expo when Defendants know that attendance has been
traditiondly low at their previous expostions and substantial increases in
advertisng and marketing have not occurred.

49.  Pantiff further praysthat upon finad hearing this Court orders eachand every Defendant
to pay civil pendties of $20,0000.00 per violation of the DTPA to the STATE OF TEXAS. See TEx.
Bus. & Com. Copke §17.47(c)(1).

50. Paintiff further prays that, upon find hearing, this court order each and every Defendant
to restore dl money or other property taken from identifiable persons by means of unlawful acts or
practices, or in the dternative, award judgment for damages to compensate for such losses. See Tex.
Bus. & Com. CopE 817.47(d).

51. Plantiff further praysthet, upon fina hearing, this Court order each and every Defendant
to disgorge al monies taken from consumers through deceptive practices, induding gains and benefits or
profits resulting from violations of the DTPA.

52. Plantiff further prays that, upon find hearing, this Court order Defendants to pay civil
pendties described below for the duration of time that Defendants AMERICAN DESIGNERS &
BUILDERSINC. and the MILLIARD GROUP INC., foreign corporations, engaged inactions violating
Article 8.1A of the Business Corporation Act by transacting businessinthis State without first procuring
a certificate of authority fromthe Secretary of State. Plaintiff prays for the aforementioned civil pendties
as falows (1) in an amount equal to al fees and franchise taxes that would have been imposed by law

upon Defendants AMERICAN DESIGNERS & BUILDERSINC. and MILLIARD GROUPINC. had
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they duly applied for and received a certificate of authority to transact business in this State as required
by law and thereafter filed dl reports required by law, plus al pendtiesimposed by law for falure to pay
such feesand franchisetaxes; and (2) inanamount of $5,000 for each month or fraction thereof for each
month that AMERICAN DESIGNERS & BUILDERS INC. and MILLIARD GROUP INC. each
transacted business in this State without a certificate. See Tex. Bus. Corp. ACT ART. 8.180).

53.  Pantiff further praysfor costs of Court, reasonable atorney fees as provided in Tex.

Gov’' 1. Cobe ANN.8 402.006(c), and such other relief to which Plaintiff may be jusily entitled.

Respectfully submitted,

GREG ABBOTT
Attorney Generd of Texas

KENT C. SULLIVAN
First Assstant Attorney Generd

JEFF ROSE
Deputy First Assstant Attorney Genera

PAUL D. CARMONA
Assigant Attorney Generd
Chief, Consumer Protection Divison

PATRICIA STEIN
State Bar No. 24033222
ANDREW LEONIE
State Bar No. 12216500
MADELYN WELLS
State Bar No. 24027430
JOEL MOORE

State Bar No. 24046471
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Assgtant Attorneys Generd
Consumer Protection Divison
1412 Main Street, Suite 810
Ddlas, Texas 75201-3513
(214) 969-7639, ext. 123
Facamile: (214) 969-7615

VERIFICATION

STATE OF TEXAS §
8§
COUNTY OF DALLAS §
Before me, the undersigned Notary Public, on this day personally appeared Patricia Stein, who, after

being duly sworn, stated under oath that she is one of the attorneys for Plaintiff in this action, that she has read the

above petition, and that every statement contained in the petition is true and correct and within the persond
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knowledge the affiant asindicated in the affidavit attached to Plaintiff’s Origind Petition and Application for Ex

Parte Temporary Restraining Order, Asset Freeze, Temporary Injunction, and Requests for Disclosure.

PATRICIA STEIN, Assgtant Attorney Genera

SUBSCRIBED AND SWORN TO before me, on the day of February, 2007 to certify which witness my

hand and officid sedl.

Notary Public
State of Texas
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