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OFFICE OF THE ATTORNEY GENERAL OF TEXAS
AUSTIN

Feb 3, 1939

Hon. 84 Harold Beck, Chaifman of Cqrmitie
Coumerce and Manufacturers

Senator, Texas Sentorlal District Foold
Senate Chamber
Austin, Texas

Desr Mr. Beok:

: Desember 22, addressed to
the Honorable Wi¥llly aw > in which you agk for an

Sherrill, Esq.,—from James W, Robertson, Asalstant

. pdl Rleotrification Administration in
Washington) DG Mr. Robertson ralaed the guestion af
whether \the Southwest Arkansas Xleoctrie Cooperative
an \aould 4o businegs in Toxas in view of BSes,
7 of Artd 1528b of our Texes Statutes, which read as
followsy @
*The words 'Electric Cooperative?
stall not be used in the corporate nams
of corporations organized under the laws
of this state, or authorized to dc bg_aé -
ness herein., other than 1:. ose organize
pursuant to the provisions of this Act.*

Sec. 7 thus forbids ths operation in this
state of any corporation using the words "eleotrio co~-
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operative®, unless organized pursuant to the provi-
sions of our Taxas Aot, or at least authorized to do
business {n this state, and though the wording ofthe
Aot is somewhat ambiguous, we believe that for a pere
mit to issue the foreign corporation shall at least
have been organized in conformity with the statutes
of this state. ¥e have compared the Rural Electrifie
cation Stalute of Arkensas with that of Texas, and
find same to be identical in almost every respect, We
take it that the Lagislature desired that the State of
Texes have some sort of conirol ¢over such a corpora=
tion doing business in Texas, If the Southwest Ark-

- angsas Eleotrie Cooperstive Corporstion were permitted
to come in and 40 business in this state as a foreign
corporation without a permit, the State of Texas would
have only limited contirol over such corporation. ¥e
think that the Legislature of Texas by Sec. 7 of Art,
1528b sought to prevent such a situation.

ir. Sherrill ralses the question of whether
Section 7 of ouyr Aot prohibits the Southwest Arkansas
Bleotric Cooperative Co tion from doing business
in Texas, We do not helgeve that the lLegislature ine
tended that it go that far, It is our opinion that the
Southwest Arkansas Elsotrie Cooperstive Corporation
nay oome into Texas and perve the oitizens of this state,
after it has secured a permit from the Secretary of
State of Texas to 4o business in this state,

Yours very truly
ATTORNEY GENERAIL OF TEXAS

HQBtob Assigtant
’Apmgmm ' . ' ,
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