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OFFICE OF THE ATTORNEY GENERAL OF TEXAS
AUSTIN

Eﬂll'c'm
ATTORINTY SENERAL

Honorable O, C. Fisher
District Attorney
~ San Angelo, Texas

Dear Sir:

on the above styled question
office.

14 election resulfs in favor of the
e of bonds and the levy of & tex in pay-

ment thereof, sald Board, after such result hss
been declared, shell make an order directing
the issuance of the bonds of said distriet end
provide for the levy and colleotion of a tax

- annually of sufficient emount with which to pay
the interest and provide & sinking rund with
which to pay such bonds at maturity * * *.»
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Honoradble 0. C. Fisher, page #2

You are resrectfully advised et the outset that
the funds derived from the tax levy for the purpose of pay-
ing the interest on end retiring a particular issue of
bonds mey be used only for thet purpose, and the diversion
and use of such funds for & different purpose is unsuthorized
and unlawful. This department has so held on several occaesions.

In your caese, however, under the faots as set out in
your letter of October 3, we reapectfully sugges: that when
it is determined that the sinking fund conteins enough funds
to meet the requirements necessary for the peyment of interest
and principal maturing the next year or years without the levy
of a tax, then the district may dispense with such levy for
bond purposes and ralse the maintenance tax proportionately.
Por instance, in your psrticular case 12 cents had been levied
for the partioular issue of bonds in question, and it was deen~
ed thet the sinking fund for such issue conteined enough funds
to take care of the requirements for the coming year. Such
12 cents, instead of being levied for bond purposes, could be
levied for maintenance purposes, thereby reising the mminte-
nance tex for that year. For the following year then just
make 8 sufficlent levy to pay the principal and interest, and
in this way you will not have & residue in the sinking fund
after the last bond is paid.

Trusting that this satisfactorily enswers your ques-
tion, we are
Very truly yours
ATTORNEY GENERZL OF TEX/S

By%%
Claud 0. othmen

Assiatant
C(B=-g
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