OFFICE OF THE ATTORNEY GENERAL OF TEXAS
AUSTIN

Henorasla L3 Broady, Commdoglomw,
bapartuant of bamding
Mﬁinf Tozns

Dear siﬂ.

¥ Bog L0 BEINOWLD
Fobrualy 270 1040, prope

UGl 'Vala “aaartaant fer a
12zal opdnion the follewiny qu .

my Lo-wits

A0 rank ore tio Qutiocs
lduaslond alntive o a
- ~:a“fectzqily uxisrtalkon

a't ﬂﬂﬁﬂn tha ;?b?zazﬁns G£ 5?“?

¢w¢gé yglas, ralativa Lo stats banhsf'

A racuast by your pradagaasep, honorchlo Z.

Gopadtl, of latd dJamnary €, 1537, sddroscsal o the Atternsy

Gamaral, rropeundsd tho following quastions

*1, DPo3s tha rovision of that Lptie
ola (o2 of o dovigal CIvil gistutss of
Toxng) for convorsion of a stato bank or

<3
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bonk and trust company Yinto any otlior
systan of batiingt rocan n staty syston,
suech as (he ondiszting guaromly fuwnl syoe
tan, o non~socurily systom, or does i€
wmean o convarsion Irom 8 state bank ine
t0 2 natdonal Lonk??

In the sans connaction it was statedg

*Thils ¢epartoment hes cdvisold 1tx
gtats baaus vhoe desira Lo rationgllisa,
that Aridcis 642 contomplates only &
eonversian from ene systow of socurdty
to anothor sysm of doposli goourity
ae the law cxisitod ai tua date of thad
snactzent, and taxt a stat2 benk ¢onie
vorsing into o natiopal would yob bo
roguired to llguidata ite affairs une
dopr Articlos 539 and 840 nbove clitod.
Plesso Lindly adviso wia'dawmnt.

Tho Attornoy Gonaralfo dapaﬂmnt. in an opine |
ion wpritton by Donorablio ¥. Ve Hooth, Assistont Attornoy
Goneral, uiior doty of Fohruwry 8, 1937. sidvised tho Come
aissiemar as follouss

R14 45 apparsht to tho Knd of
tho wrdter that e language in said
Articlo BoR, %imto any othor gyaton
of Loanking,? moans a stats system -
"puch gu tho graranty fund systswm, o
rond cocuritr systome Attantion is
speclally called to tho last gontonce
of sald Articiloe 802 inm vwhich iho
guarapty Tund lav and bond gocurity
law ef this Statoe dg oxprossly =oBw
tionad, and 1o Lrtiele 5413 of thy
Panal togae of the State of Jaxas,
which vas passad by tho samd LOoglge
1sturs tast passod Articlic K02 of
tho Civil Codd uwhieh porticuiarity
rafers LO puaranty funi and sascurity
plans o9 oo guaranty fumi syston
and bond syston of 1hd Staty eonie
of Tozas,%

That roquast ¢to the dttornoy Ganaralts dopartuont
followod a sorvdas of opdnions randapod Ly tha sritor ag
Countgol to tho a.an.;inw Corvdgglionar to tho samn cffoct, ag
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02 SROREE DLETS ohOvR .

¢rinion Ko, 108, addrosscsd to Er. Dromd, Gamirine
E{:mziﬁsim&r, duny o5, 3934, Qoolt itk this trocisd quoge
tioz, vl suosy sibor {adnts tho opdlulon stotody

®X baz te 82T, thora 48 3o rovision
in ower stoeiuds (Lor conld thero ba) (ro-
viding e cungplods datails of & cowcnlliod
corvarsion of o H3ola ook into a Basional
Assuciaticn, In tlio yOo'y nasura of thdagzs,
L Liovo Lepjpupaticon ig in oll raspasiz
gun oot v tho Stabe lawy, whorras oo Kok~
foual Assuedinticn in rospact (10 its orgonie
gation 1z goveraad by Fodaral LauwnJt

In eyinicon o, 610 addronsed to e He &, Somdson,
dginzmmntaz CRainety unior dato of Doporter &, 1033 4t vag
Saldy

®irticle LOS &s row masninslone.
That iz (0 Bay, the ovstom contonploatsd
in tho statats anthoriring o salo op
c¢onvarcion Yinte auy othor gystom of
banzingt has reforscned enly 6 tho for-
mar guaranty fand ayeton and the formw
bonl goocuprlty sysetsaw, agtubiuy dupesits.
Bings tiasd enoctiontg, Intsaisd to
wAPantes doposita, Dovse haen rorpanied
%& gnorol Laws, 40th Loplslaturs, rorge
la aossden, 1057, pe 39) Ltho Artieclo
onsstai in 1007 s Bocord ohoolada.
(Bos 0 T« Jde po 137)., Thore 15 noth-
12 onpen whieh it ezn oporats.That it
grieinally contopnlotsdl Suly a chenge
e (e cunranty fund plan o tha Lond
cocarity plan or vieo vorsdy ls opparent
£or pavoral roasoug k¥

Tho sars viow vos oxpressed in opinion o, 842,
1ikewiso eadrousod 10 L. Jnmison, wadsr date of Fobruary
19! 19375

Tho sonndness of thogd opinicns, wa think, ig qate
testod Ly the follewing Suwroms Courd dosisdonsy Todas Lank
& Frunt Coe Te fustin, Laniing Cormdssiondr, 200 £« ¥Ve 1413
First «bots Lanl 00 Qly Ve Vullaviry £3 Ge 9wy (2) 715,
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You ars tharefors oldvisdd 1t iz tho opinden of
this dopartuont that Ardicle Ho2 of thie deviged Civil
ctattutas bos 20 paiorence vhatover 40 tho soecallod eohw
voroice of o SEa0D bans, o Lony and trasht ecwnony s 1nio
a naticnal cosuciaiiems ¥e orponizotion of @ pationnd
gancciation g doterypinadd wolly by as lave of tho Undéed
Statans, snd is larseiy dn o Lamds of thidy Cormtrsileor,
and wiagover satisilen tunge love and ilob olfiecigl wiil
gufficy to orcenizo o naticnal agscciaticn, whzihoy itg
asacts of gapital otool congisis of oririnol coutributioma
o thupd of 0o clligr omieiing dnstitubtion transfarrasd do
tho sasccinticn Topr Lo puopose of oyrpomxisation,

Pron this 3% follows hat yourr coeonsd quostion
should be ansuarad to th2 offact that tu2 rotiring stots
bank transferring i1ts assats anxl aifadrs to o 1mopbacd o
nouly organizod, or oven an existdyg mational agseciatisa,
dots not thorshy lopd ite corpornto oxintoneo or lis iogal
outity, but th2 Donk must tacsroaftor bo ldquidated, eithor
throuch tho rroeess of veluniary liguitfptics undop fydicloes
&30 anl 540 of itha Rovigod Cilvil Statuboes, o throurh tha
Hrecons of o taliing over by tho Daniing Comgdssionor.

Trusting that what w2 havoe writien will havo onewore
od your gquostions astislzetorily, vo aro

Yory truly yours
ATTORRZY GENZRAL OF T3EAS

. g

Cela Spoor
Agoistont

OS=MR A

ATTORSEY GENERAL QF TEXAR

b




