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\ \‘Bnibe&\statu Bonds and Treasury Kotes ar- 1saued
under the visione of United Htates Code Annotated, Title 31,
JFublic Dedt, Section 78R of this stetute is

p_under whieh United ttates Treasury Bonds are issued.
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United States Bonde and Uniied States Treasury Hotes
are direct and unconditional obligations of the United States,
In eact inetance, thers is an unconditlionnl edbligution on the

NO COMMUNICATION {5 TO BE CONSTRUED AS A DEFARTMENTAL OPINION UNLESE APPROVED BY THE ATTORNEY GENERAL QR FIRSY ASSISTANT
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part of the United States to pay a sum certain on a date
esrtalin, and for the payment of such obligaticn a sinking
fund iz provided. The chief distinotior hetweer the United
States Bond and the Unlited States Treagury Kote seems t0 be
that Treasury Bonds are isgsued for pericds in excess of five
years, while Treasury Notes are isaued for periods of over
one year and not exceeling five yeers.

All of the essential characteristics of e bopd
are possessed ag well by United States Treasury Notes as by
United Stutes Treasury Bonde. It 12 our bellef tihnt the
framers of the constitutional provision in uaing the term
"Bonds of the United 3tates™, 4l1d not intend it in the tech-
niesgl sense in which 1t is u:od by the Congress to distinguish
between long term obligations and obligations issued for
periods of over one year and not exveeding five years, On
the contrary, we believe it was {ntended to authorize the
investment of the Fermanent University Fund in thosefdirect
obligations af the United 3tates Covernment posases all
of the sssentlial chayagteristics of a “bend®, regamiless of
the arpellation used by Congress in dessribing the issue.

For the reasons stated, we are of the opinfen
that United Stntas'rrst:nrj'!atts are sligibls investmsnts
for the Fermanent University Fund,
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