GrrALD €. MANN " 4
ATIORNEY GENERAL '

OFFICE OF THE ATTORNEY GEMNERAL OF TEXAS
AUSTIN

Honorable M, 0. Flowers
Seoretary of State
Lustin, Texes

Dear Siri

-’

%z an opinion of this Le-
ho? or not you should ape

Q;;:r T the Texas Guarantors,

Ino,, whereby\thanceplita

ptockx of such company is belng
increased from 350000 to

15,500,00, wherein ons-~half of
n capltal stock las to be pald
with tis thansfer to t oration of 750 units of the

-

e juotn fron youf'lﬁtter an follows:

ot for *'Texas Guarantors', you have heold that
guck a coptract was too speculative to be considercd

a8 propofty within the meaning of the Constitution
and the Statutes, '

"y/e have pow been furnished with an applicetion
for an erondmant t¢o the charter ¢f 'Insurance Invest«
ment Corporation'. The mmendnient inereasas ths capi-
tal stook from $500,00 to $15,500.00, One-half of the
increase of 315,000,00, or 7,500,600, is shown to have

ouy’ recent obinion Ko, 0-254¢-A in regerd to
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been paid in’with the transfer to the corpora-

ticn of 750 units of 'Texas Staze Life Underwriters',
an unincorperated assoclation at Dallas which hes

the general eagency contract for the 'Texas Stale Life
Insurance Conmpany' at Dallss,

"on the basis of your previcus opinicn, we held
that these units were too speculative to be considered . -
as proparty for the capital ctock, The president of
the corporation, however, has asked that we write and
gubtrmlt to you evidence as to the value of these unlts,
and ask Tor a specific opinion as to whether they can
be considered as property in this case. ¥e are, there-
fore, handing you the following Iinstruments:

e i —— e . A i A S T

-~” wm)}, Assignmont of Stook Certificates.
2., Specimen copy of one of the certificates. ‘ i
5, A gtatezent from the treasurer-auditor of
..~ the corporstion as to the dividend payments
of these units.
4, Financ®nl 3tatement of the Texas State Life
Insurance Comnpany. - 3 :
5. A statement as to the potential profits of
the conmpany selling btonds for the life insur-
ance conpany.

"We would appreciste your usual prompt attention
to this matter, snd we eck that you roturn the enclosed
{nstruments with yaur opinicn.” —

. We have carefully considersd the sbove meantioned in-
struments attached to your inguiry, and believe that our Opin-~
fons Nos. C-2544 and O-2544-A addressed to the Secretary of -
State and called to your attention are applicadle to and con-
trol the question here under consideration, Therefore, you
are respectfully advised that it iz the opinlon of this Depart-
ment that the above mentioned unlits are nct admissible as pro-
peity for peyment of capital stock in ths above menticned corpor-
ation.

-

The above dentioned instruments are herewith returned.

-
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Trusting that tﬁé fcregoing fully answers your
insuiry, we are’ ' .

Yours very truly
ATTORNEY GENERAL OF TEAAS

] el (it
¥

Ardell ¥Williams

Assistant
"AW:BBB,
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