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I sevtuln Mewritiss which oulily uder e pravisions
of axticle JAITA are yronsatad ta the Xooxd of Imsermnoe Jome
ulsstonsrs for Jodnt comtrol Gapott pulpedes, Cons 4Da Joavd
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*1If the Iaard han ek Alsoretion, plesws edvise wiay
fuctors, off eluaxpis, £ eny, mirt be coantderad By the Board
in determining the conyertibtdlity of mich sscaritiest ~

“Skawld Ahe Xourd £Iad soch weuritiss Roveconvertitle,
oy it relube to sooagd samd Tor Jofnd equtrel Asposit Farpowss,
&% & part of the guranty fudt”

Articles SG17 end 50174, Yermantu innotated Civil Skatutes, rosd
as fallowsi

"B stboromy ahull b licenaid far tbhe mdzzwrivers ot &
Llopd's under tUte clepter usless the oot gasets, inclwding the
gurataty fund ehtrituted to the attorsyy, & cormdittons of whidre
Sriters, Lrusiesk or MiAr officars &8 provided for Wn the srtivies
of egresenct, il bt «t lsagt sixty thousand dellars in cusd,
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or convertible, sixissidle securities; nor sall any attormay
be l{censsd for eny underwriters at e Llayd‘'s to transect

moxe than ook kind of tuniness as &efinod 4n the third article
of this chapter, wiless the met assets, as they are barein de-
£ined belomging to such wniervriters at Lliuvyd's, shall be as
mich a8 ten thousend dollars additional for esch additions]l kind
of fnszunce $esignated f{n the applicatica for licenss.

“Art. 50174, The sssats of uwkndarvritears at = Lloyd's
shall be invested iz such proparty and securities as tbhs capitel
or surplus of u gtock fnsuraace company &oing the same sart
mm--;ummau,wm-mu,ormny
14 {a cash.
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be required to vouform to 4his requiremsnt except as to securities
harsafter. acquived whethar in swhatitwtion for sécurities now mld
or from 4344tiomal Seccasyor or sdhstitute underwriters, provided
mm,ummmw:«mmmm
bs investsd {n securitien sdutiusibis wnder this Act.”

Undar Articla SOL1T, suprs, tiv nat esssts, mmm
fund ootributed to the sttormey comities or uwndarwriters, trustees or other
officert as provided for ix tiw articlas of agresmant, ahall be at least «ixty
thousend 4ollavs fn cask or comvertible, sdmissible securitises. The statute
4o not dafine the term “couwertible, admissible securitiss.” ¥e have bLean
uneble to find any dafinition of this tersm. Xowever, the tera “coavertibla
sacuritiea” is defined 1n Webster‘s Wew International Dictiooary, pege 583,
a8 followa:

"A couvertible security smy be one that ix exchangeshle for
snctiar of & different; charscter or, as often in England, ous that
is rreedily salable." :

We balfisve that tha term “convertiblas, sduissible securities”
as usad in the statutes weens such securities as mationad in ixrticie 50174,
suprs, which cen be resdily sald for caxh for pet less than sixty thoussnd .
dollars, assuning that there 1# no cash in the gusrunty fund. In other
words, umnuwumcotmmmtwymuumnam
thousgnd dollars thene xust be suffic iont “comvertible, adsulssibla securities”
in said fund that can be readily sold for cash while together with the smcunt
of cask In sgid fund will equal at lesst sixty thoussnd doliars, because tha
guaranty fund must “be at least sixty thoussnd dollars in cssh, or convertible,
aduicsibla securities,” such &% can be readlly converted in to cash.
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In visr of the foreguing statuts, you are alvised that 1t is the
opinion of this departmnt that tiw Bowrd of Insurance Comxissionars mast
deteruing wviwther the sscurities presented to the Board for joist cootrul
pMrposes are coovrtible, adsissidbls securities.

In caswer to your second question, you sxe advised that the Mosrd

sy conslder vhataver factors or elemecta that are necessary in dsteraintug
the coovertidility of such securitiss.

Your third gquesting is xespactfully answered in the affirvmtive.
Trusting thet the foregoing fully answers your inguiry, we are
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