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Board of Directors

Agricultural and lNechaniosl College of Texas
College Station, Texas

Dear 3ir; Lttentions ﬁoth L Laao Y.

Opinion Number 0-&327 a

ke: ¥ay the pP6aldd of Director
A&.kColl

We aoxnowicdga ecaipt pf your opianion request of
March 9, and juote 1 your letsar o

. -‘nutrueting a bnild-
-.ac thejadtlvities of the Agri-

nds was approved by the
udér 10, 1941, under the
R '400. Book ﬁe. 10, These -
gdelivered to the Reconstruction

preparatinh of proceedings, and for the apﬁtoval
g{ ggeoantire issue of bonde iz the smount of
d a [ ] L]

*issuming that the Board of Directors will
oconslude that the statement for legal services
is ressonable it would like te be advised, if
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possibla, by the time of {ts next meeting on

¥arch 14, whether the Board is prohidited from
making payment of the bill becauss of the pro-
visions of Seation 10 of H. B. 358, Aots of the

Reguler Seszion of the 47th Lnaialituro,-undnr
whioh Act the bonds bave been issued,

B % 3 &« % ¥ %

*Heretofore, under the provieions of the same
Act the Board of Directors authorized another
issue of bonds in the amount of $1,220,000.00 for
the purpose of providing funds to bulld four

"dormitories, to copstruct additional equipment

for the central power and steam plant of the
College, and to refund §180,000.00 of bonds
previously issued in 1940 for a Eelps'! Dormi-
tory and lLaundry. 7That issue of bonds was ap~
proved by the Attorney Gensrsl on the l%th day
of July, 1941, under Attoraney General's Opinion
) {18 2863. Book No, 8, That issue of boads was
s0ld and delivered to & syndicate of investasnt
benkars. At the time that issus wes deliversd
the Bpard of Directors received s statement for
legel services, incluéding preperation of procesd-
ings apd epproval of the issue in the smount of
$£2500,00. The Board found that the bill was
roascnable and paid it, ' '

. "The question confronting the Boerd et this
time is whether by psying for the services in
connection with the $1,280,000.00 issue in the
amount of $8500,00, it has exhausted its authore
ity under the Act to pay for legal services as
to bonds thereafter issued under the Act, and
partiocularly for services whieh have been render«
:d*ignrcreronoe‘to the §300,000.00 bond issue.

House Bill 338, Forty-seventh Lsgislature, Regular
Session, providesn, in pert, as follows: :

*Seotion 1., The Board of Direators of the
Agricultural and Mechenical College of Texas
is authorized to conatruet or acquire, and



. Honorable ¥, M. lLaw, page §$3

egqulip without cost to ths State of Texas except
as provided herein, four (4), or any number less
than four (4), dormitories, an office bullding
(for purposes and subJeot to limitatIons con=~
tEIEe& Iﬁ Tectlon T hereof), end construet or

oquire ad onal equipment for 1ts present
oen%ra! owsr and steam plant {subJec o linl-
tations contained In Seoeion 4 hereof), when the
total cost, type of construction, capacity, and

plans and specifications thersfor have been ep-
proved by such Board of Directors. * * *

*Section 3, For the purpose of coastructing
or aocquiring, extending or improving end equip-
ring any one or more of said buildings, said
Boerd of Directors is authorized to issue, sell,
and deliver its negotiable revenue bonds, from
time to time and in such amounts or amount as it
may consider necessary. * * *

*Seotion 5. The Hoard is authorized to con-
struct, equip and lease sn offioce building to
be used by the institution direotly or, with
consent of said Board, by any agency of the
United States Govermment to house aotivities of
the Department of Agriculture of the United
States or activities of the United States Gov-
ernment in connection with the National Defenss . -
Frogram, provided that the total cost of con-
structing or scquiring and equipping said bulld-
ing shall not exceed Three Hundred Thousand Dollars
($300,000}, * * *

*Seatica 10. Xo brokerage fee, or comuission,
or attorney's fess in excess of Twenty-five Hundred
Dollers ($£,500), shall be paid out of the funds of
the A & ¥ College of Texax, or out of the funds to
be derived from the bonds or other evidences cof ob-
ligation authorized herein."

After careful rea of E. B, 338 (Forty-seventh)

Legislature, Regular Sesasion) we have ooneluded that said Act
clearly contemplates several issues of bonds for ons or more



purposes end that said bonds may be issued from tims to time
over any aumber of years,

Therelore, it is the opinion of this department that
the limitation apf:aring in Section 10 of sald Act epplies to
"each issus as it suthorixed. ¥%e think that it must of
necassity apply to esch individual issus rether than to the
aggregate amount.of bonds which may be ultimately authorized,
As stated above, there is no limitation in aaid Aet on the
totel amount, number of different lssues, or period of time
within which such suthority may be exorcised. %e know that
cortain legal fees ere necessary in the preparation of pro-
ceedings for the issuance of bonds and it would be practical~
1y impossidle to guage the fee that szhould be charged on the
first issue vhen there is no may of detsrmining how many issues
"may be needef in the future or at what time they may be issued.
The full fee could be exhausted ip the first lssue and nothing
would remain to pay the fees whioch would necessarily arise in
oonnection with the lssuance of subsequent bonds. Any other
coastruction of suid Act would probebly have the effect of
rendering the Aot unworksble.

It is, therefore, the opinion of this department that
the Board of Uirectors of the Agrioultursl and Mechanical Col-
lege of Texas has the authority under H. B. 338 to pay the
$1250.00 fea for legel services rendered in conneotion with
the issuance of $300,000 &% AAA Office Building Bonds, pro-
vided of course that the Board of Pirectors ooanclude that said
fes is reasonsble.

Trusting thet this answers your question, we are

| . Very Truly yours
APPROVED MAR 19, 1942 ATTORHEY GENERAL OF TEXAS

/8/ Grover Sellers ' .
FIRST ASSISTANT /s/ Cleud G, Boothman
ATTORNEY GENEHAL Assistant
COB~s

APPROVED OPINION COMMITTEE BY R.W.F., Chairman



