THE ATTORNEY GENERAL

OF TEXAS
AUSTIN, TEXAS

Honoradle 7, 4, TRYlor
County Anditoy
Iragoria County
angleton, Yexua

Deaxr Siry Opinien No. O-458) .
Ket Taxation of Iimprovemmnts
pleced by Lefenmze FPlant
Corporatics on jeased
land,

In your letter of april 30, 1642, you subeit
te us the following facts:

”mﬂm Plant Corporstion lassed nw-
talix oo f. rties from the Dow Chemiosd cmpm
et Lta Plant Site at Fraepart, Texas,
fonss Flant cwreﬂim construoted a yhnt
for the production exiun on this :.um
pmpc-n and entered into an sgroement w

&haaleal Company forr the g:uﬁoa of
thcmtwamio&of yours,
m:htu mmi:; th;tﬁhg' wmaulpl:mm
on tke property she soBR). PYOPe
of the Defense Meant ¥ m-pmt.fc snéd the Do
fance “lead mwatim retains u right *_bc
roxove the eame,™

, Tou request our opinien ss to whether or not
t.lu rty thus placed by the Defenses Plant Corparution

luud by $t L8 suhject to sasessment for
t.mtim for ud valore: tusss by the taxiag suthorities
of the State of Tuxas,

Defennn Flant uorpm-nt:m mﬁy wan orgente
zad under Section 606, 18 U, . ¢, &. alearly is sn
tg:uuy of the Fedaral &avm m{c& “in oprley to ald

Sovarmwnt of the United m&u ia its mum A
tonse WWO' faction 61@. 3.5 Ve Ty L &o, u m‘

“iny and all notes, dehentures, bHands, oo
other such obligations iamd the corparstion
shall be mﬁ both es to praJ. and interent
fron all t on {(exeept surtezes, sstste, Ll
.hw.tmc &5l giftt toxes) now o hersaftar s~
poned W the United Stuten, by any Territcry,
mmmy o0 poeusaim tmm or by any amu,
mm mﬁ.&i i o loonl taunz authearity,
‘as prov ded 1A Seetion 'Mﬂa{u of T&uk
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3. e carpoarstion, inoluding its frenchise,
its aagltal, reserver, sant surplus, and its {n
cmem sholl be exenpt frosm mlli taxstion now o
horeafter imposed Yty the United Ttates, by any
Tarritory, depencency, ur possespion thereof, op
by any Ttate, county, minfcipslity, or loocsl tex-
ins ruthority; esxaept thit any re:ul property of
the corporstion aigll be subjeot to Stete, Torrie
tariel), oounty, munioipel, or loarl tsxation to
the same extent aceording to fto value 88 otheyr
rosl property is taxed, The cxmtgtim provided
for in the preceding sentence Wi th rezpeot to
taxuticn {whiolh ahall, for sll purpores, be Gatned
te include ssles, use, atorage, und chase
tarxon) shell be construed to be epplicshle not
only with respect tc the Kegonstruction Finance
Corporetlon but elsc with reapect te {1} The De~
Tenng Fleat Corporation, . « "

Fror the sbove it is olear that while real pro-
pexrty of Defense rlant Carporation 1s subject %0 ad valorem
taxes, its personsl tENporty is sxenpt. Eense, the nsterial
inquiry is whether the property in gusstion o real or psrscnsl.

_ Row, it mey bLe that the property in quentiosn if
installed hy anse Plant Corporetion on its own land
would beoorw s purt of the realty, 3Hat, the agres
that suah rovesents shell rewsin the perscnal property
of Defanne ¥ Corporetion and say be mﬁug{ it -
has the arfect of pramerving the character of s s~
provenunts as ﬁrmnul property and it does not Ledclew
a pert of the land, Cue, Allen v, Selnmen, 10 o.%, {(2)
1?§;iz?iﬁht Ve g&ﬁﬁﬂﬂ‘ll, 30 By %, 9073 16 Tex, Jwr.
De »

Uy enswar to your question therefore $a that
the property is not subject tc asseagment faor ed valoren
taxea, :

Yours very truly
ATRORMEY GENIRAL P TRXA™
ATEROVED PAY 12, 19&.2' By /a/ Clemn i, Lewia
g/ Orover Tellera ‘gsintant
PIAT AUHIUTANT
ATTORNET GFHIRAL

GRI " T drd : ' ' AYPRCOVEL OrTHTON COSITMTE
BY HEP, Chafirman



