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OFFICE OF THE ATTORNEY GENERAL OF TEXAS

AUSTIN
GROVER BELLERS
ATTORNEY GENERAL :
Honorsble Jessec Jamen
Stets Tressurer
Austin, Texas
Uesr Sir: tpinion No, 0-
Re: Did Beagte

the dopoait snd %
tNirawal of aecuritioa
aged under the provi-lf
oh of Article 696?

eqéaY fox &n op xio; on the above mnttera
hse been reca'-e‘ ') ily cow

sory of ' letter writ-
Ehmdsen, Deputy Bank-

shotdges nade by that department,
- : Per «he method of hendling - and
he resfons\pheréfor ~ of all deposits end with-
dhawal o seiurities mede by the Creat American
ity Undefwry Inc., upder provisions of
s R No. 155 snacted in 1931.

*Yod will note f#om this letter, that the
Bankicg Departient, under a previous administre-
tion, assumed nuparvislon of securities deposit-
sd under Artiele 596 of the Hevised C1vil Stat-
utes of 1925 under the bellef thut Senste BLll
No. 165 snd amendments of the 45th and 46th Leg-
iglature ~ gave the Banking Department the au~
thority to act in & supervisory capacity for
guch depoeits. You will eleso note shat the
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prosent Banking Commlssloner hss reached the
conslusion that this was in error; therefors,
thut department no longer exerclses suoch
powers.

*Ouring the time the Banking Depurtcent
axercized supervision over securities deposited
under Asxticle 696 by the Gremt sAmerican Life
Underwriters, Inc., the deposit was increased
to $100,000.00 V. £, Tressury 5Sonds snd thess
bonda hava been withdrswn until the present de-
rocdit is composed of the Iollowing securities:

"Buker rnotel, Dellas, Firat

kortgage X inkina Fund Bonds

of 1950, 5% $10,000.00
Great Bortncrn Railweay Com~

. pany Oeneral Mortgage h¥ |
- Goavertadle Boads 210,000.00
Kentuoky Utilities Coupany

bi% Sinking Fund Hortgesge

Honds, 5,000.00
ﬁiasissippi Pover & Light

¥irst Mortgege Gold Bonds, '
‘ ’ ' 25,0060,00
Pueific Powsr & Light Conmw

pany Firat Mortgege &

Prior Lien G0old Bondas,

5%, - 10,000,090
Souxhern Pacifrie Company

ten Year 3-3/ik% Secured

: Bonds

Virginia Publie Service Com-
pany 5% Sinking Fund De- o
bentures ; 25,000.00

U. S. 24% Tressury Bonds 5,000.00
$100,000,00

10,000.00

In order t¢© determine the duties and responsi-
bilities of the 3tate Treasurer in this eonueo~
tion, we kindly ssk for sn opinion on the fallow-

ing points:

rl. 114 Senste Plll No., 145 and enmend~
pents, amend srtiole 696 and give to the Senke
ing Department the power Or suthority to super-
vice the depoeit ant withirawel of securities
plsced uander provision of artiale 6967



Honorsble Jssse Jumes, page 3

*2. Since the St:te Treoasurer has no

method of securing the market velue of the

' securities now on deposit under Article 696,
sxcept fron the periodic examination of the
ebove Great fmeiican life Underwriters, Inc.
by the Stsate Banking Depsertment, do you con-
sideér the evove a8 secepteble colletersl for
the protection required bty Lhe steztutes govern-
ing such deposite?

"3. Is i1t necesscry for the State Treas-
urer to obtuln fhe written upprovel of the /t-
torney Gereral of all secuvrities deposited
under Article 6567

¢« o o o @
Article 695 of the Revised Civil Statutes of
Texaus is as follows: :

“Faoch corporation, compsny or individusl,
doin: businens in this Stete a8 e bond invest-
ment compeny, or compeny to place or zell bLonds,
certificates or debenturces on the purtisl pay-
ment or i{nstallment plen, shall depcsit with
the Stete Treacsurer, il cssh or securities ap-
proved by said Treasurer, the sum of five thou-
sand dollars, snd shall deposit semi-snnually
with said Treasurer, in osah or seourities, to
be approved Ly seid officer, ten per gent of
all net premiums received until the sum deposited
amountes %o one hundred thousend dollers.

Acts 1897, p. 118; G. L. Vol. 10, p 1172."

irtiele €99 is es follows:

*On requent of any such compeny, the Stste
Treasurer is suthorized to perm/t such company
to interchange cash for the securities or segur-
ities for the cesh deposited by such conpany
under the proviesicrs of this title with said
Treasursr, such securities slways U0 bse spproved
by ssi{d Tressurer on the written advice of the
Attorney CGenersl. Aots. 1901, p 282.¢

The only part of Senate Bill No. 165 and amend-
pents thereto, which ie Article 1524e of Verpon's Annotated -
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Texas Statutes, thet throws sny light on thc'qneat
by you 1s the following part of Seoticn 7 of seid

“. - * - -

*£11l ensh or securities left with the 3t
Tregourel’ in coxpiisnce with srticle 696, ie-
vised Civil Stetutae of 1925, shell he conald
es mrt of the collateral reguired uniler this
seotion.®

”C LJ - - c”

It is the opinion of this department, th

p——

fien esked
Aot:

ste

ered

sIre-

fore, that guestion No. 1 ssked by you should be answered

ip the negetive &nd WNa. 3 in the effirmative, ¥e
unable to dafinitely answer question No. 2 asked D

are
¥ You,

for the reascn that this departament has no iaformetion

82 to the value of the yverious sosurities listed by

you, but 1t is the opinion of thie depariment, thntwin.“
wae intended by the passage of this law to requkre the

companies alfeoted thereby to deposit securities t
hed an setus]l value of the sums reguired thereby.

het
it

the velues plsced on such securities by the Bsnking
Jepertment cannot be relied upon and you desire frurther
informatlion im regard thereto, soze way uhquld bs found

1o determine tho value of same.

Trusting that this a;tlsractorlly ARSWCTH

your inquiry, we are

Very truly yours

ATTOUNEY GENFRAL 0

T TEXAS

By /s/ Jas. ¥, Bassett

JvB:4bivaoe | I
APPHOVED AR 17, 1943
/e/ Grover Sellers
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.Asslstant




