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6 ¢ OFFICE OF THE ATTORNEY GENERAL OF TEXAS
<{° AUSTIN
r/
GERALD €. MANKH
ATrORNEY GENERAL

Honorable William J. Lawson
Secoretary ol State
Austin, Texes

Dear Sir:

and its subsidiaries,
tion, Community Naturss
Texas Cities Gas Company ation, The Dallas Gas
Company, a Texss opfpoytti - 5tar Gesoline Company,
a Delaware corporditiod, propose to consolidate the respective
properties, dissolve their reégpective oharters and ereate two
new Texas corporatlqns possesadd of the assets of all the old

corporation Texas gorporations are identified

as gorporsg¥ior ough it is proposed that cor-
! poration i ated "lLode Star (as Company,™ and that

corporgtiop "t 34" "Lone Star Producing Company."™

Corpo¥atign “A" wil 1noorporate under subdivision 36 of Arti-
on*s Annotated Civil Statutes, as anended, and.

R BIN » &)l of the tranlmiaaion end distribvution
properties hregent aystem. Corporation "A"™ will not

engage dir--t . e 01l and gas producing business dut it
is proposed will own and hold the stock of ocorporation
"B which is vise to be incorporated under subdivision 36

of article 1302, V. A. C. S.

Based upon such fact situation, you propound the
queation:

»"Can Corporation A, which will be chartered

under subdivision 36 of Axrtiole 1302, and whiech
will engege in the purchase, tranamission and .
distribution of natural gas to the general publioc,
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own &#nd hold the stock of Corporstion B,
which will also be ohartered under subdivi-
sion 36 of Artiocle 1302 and which will engage
in the o0ill and gss producing business, it be-
ing understood that Corperation A will not
itselr directly engage in the oil and gus
producing business, but will engage therein
indirectly through its ownership of the

stock of Corporation B?"

Subdivision 36 of Article 1302, V. A, C. S., as
amended by Acts of 1935, Forty-fourth Legislature, Pege 296,
Chapter 110, reads:

*Article 1302 - Purposes - The purposes for
wihich private corporations may be formed are:

n¥ x* %

36, To store, transport, buy and sell oil, gas,
salt, brine end other mineral soclutions end liqui-
fied minersls; also sand and cley for tbhe menu-
facture and sele of clay produots.,”

We held in our Opinion No. 0-3003 that the rights, -
benefits and privileges conferred by Chapter 15, Title 32,
V. A. C. S., could be edopted by those corporations ohartered
or holding a foreign permit under subdiviasion 36 of Article
1302, supra.

Artlele 1502, V. A, C. S., contailned in Chapter 15,
supra, affords one of such righte and privileges and it is
to this‘artiolo to which we must look for the answer to the
gpeciriec question before us. It resds:

"In lieu of engaging directly in the oil end gas
producing business in sny Sg¢ate or conntry, a cor-
pération organized under this ohapter end authorized
to enguge in saild producing business mey own the
stock of other corporetions engaged therein, provided
that 1t shell not own the Btock of more then one pro-
ducing corporstion, or one pipe line corporation,
organized under the laws of this or any other single
Stete. No corporation organized in any othcr state
or country shell be permitted to own or operate oil
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pipe lines or engsge in the oll rroducing busliness
in this State when the stock of such corporation
is owned in whole or in part by a corporation or-
ganized under this chapter.”

There is no question but that & corporation oreated
under subdivision 36, supra, hes the right to engage in the
o) and ges producing business. Article 1499 also conteined
in Chapter 15 expressly confers such rights.

It is our opinlien that the proposed corporation "A"
#in 1ieu of engsging directly in the oil and gas producing
pusiness” may own stook of the proposed corporation "B."™

We ere returning the instiruments submitted with your
letter of request.

Yourse very truly
ATTORNEY GENERAL OF TEX-S
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Lloyd Armstrong

Assistant
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ENCLCSURE
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