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Inz undeyr provision
sixth LegisgZature, AY 684, yérnon's pnnotated Civil
Statutes, / see bhiitached\copy ofour opinion Ko, 0~1967.

“ruled that United 8tates Ds-~
fense \Bons, & , end (G, are not eliglble as securities
for depeid by inswranke compenies under prticle L759,

'?crnon s\Annstated niv 1 Statutes, Seo attached copy of

Ztion ¢, Article 2547, Vornont's pnnotated
Civil statutes, reads in part as follows:

"(c) 1In lieu of such personel bonds or
surely bonde as ebove spocilied, said banking cor-
poration, assoclatlion or individual bankor ao se-
locted as county depository, may pledge and sald
depository bank is aunthorlzed to pledge with the
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"gomuissioners Court for thoe purpose of securing
such county funds, securlties of the followlng kind,
in an wmount ecusl o tho aount of such county
funds on deposit in said depository bank, touif:
bonds and notes of the United States, securitiés of
indebiedness of the United Stetes, and other cvi-
dences of indebledness of the United States, vhen

. sald ovidonces of indebtecdness are supported by the
full faith and crodit of the United States of
Anerica end othsr bonds or other evidences of in-
debtcdness vhich ars guarantced as to hoth principal .
and intevest Ly the United Stetes Governmsnt; . « o

ghe condition of tho personal bond or bonds,

. or contract for securlitles pledged, as hereinabove
provided, shall be conditioned for tho faithful per-
formance of all ths dutles and obligations devolving _
by lav -upon such depository, &nd for the payment upon e
presentation of all checks dravn upon any 'demand
deposit! mccount in any depository by the county
treasurer of the county end all checks dravn uvpon any
time deposit' acoount upon presentation, after the .
expiration of the period of notige required in the
case of Ytime deposits,! and.that seld county funds
ghall be falithfully kept by saild depository and
eccounted for according to lav,”

It is true, as pointed out in your letter, that
this law provides that bonds &nd notes of the United States are
ecooptable under ths pledge contract without any requirement as
to the negotiability of said bonds, NHowever, Unitocd States Var
faving Bonds, Series A, B, ¢ and D are registered in the nanme of

- tho person vho buys them and they veclite on their face that they

tre non-~transferable, Thess¢ bonds, therofore, are not subject

to being pledged since ths deposltory bank could not transfer

&0y of its rights in referonce to them, It is true that physical
PFossession of these bonds could be delivered, but if a Judgment
{8 rocovored by tho county on tho pledge contract, these bonds
tould not be sold in satisfactlon of this judgment, %he bonds
tentioned would not, in our opinion, be "securitics" within

ths meaning of the sbove quoted stafute,
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) We, therefore, ansver your question in the
negativo. ]

$.
Yours. very "t_ruly
ATTOBRNEY GEHERLEL OF TEYAS

. By Foagen Dickson
' Assistant
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