Elpy™

T Ik Rl

.
T

A, U’r

OFFICE OF THE A'ITORNEY GENERAL OF TEXAS
“AUSTIN

GERALD C, MANN
ATTORNEY GENERAL

donorable Jesse qu
‘State Treasurer
Austin, Yoxas

Doar ir. Jamest

sher R
'Mo%otcboqooct m.‘”oﬁ.

"xa 11-. sithin the tion of the pur-
chasing agents for the ‘Roard of Trusteea to in-
vest funds seounnlated from ;I.ntwut in mn-

: t m..-coo-oavUoc ml‘"‘*’

.Gection 48, Article In,ol_' the_cmutuuon
omtd.no the ronnin;s

€211 funds provided frow the coupmau.on
of said pergsons, or by the State of Texas, for.
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such Mettirewent Fund, as are received by
the Ireasury of the state of Texas, shall
be invoested in bonde of the United States,
the sitate of Texas, or counties or cities
of this Mtate, or in bonds igsued by any
agency of the United Gtatos ueverament,
the payuent of the principal of and inter-
egt on which is guaranteed by the tUnited
Gtates; ¢ ¢ «.¢

drticle 2022-1, Section 8, -of Vernont's ctﬂl
Statutes, declaress A

€411 of the asects of the Hetirement
System shall be credited according tc the
purpose rfor which they are held to one (1) -
of seven (¥) funds, namely, the Teacher-
fund, the 8tate Jesbership Accumalation Tund,
the kembership Annuity Reserve Fund, the Mor—
Service Annuity Heserve Fund, the Interest
Fupd, the Permanent Rctirnm Fund, and tuo
upme m ¢

House I:l.ll so, Gol. Chap, m. of the “th chia-
lature (mz) anonded sub-section § of Section g, with ref-

erence to the Interest fund, «o as to read as follewss

*The Interast Fund ii hei'cw created to
fasilitate the crediting of intersst to the

varicus ather funde. -All income, interest
and dividends derived f'tem the dopont- and

inveatmants autherized by this Aot shall be.
paid into the Intereast Funi. Once each year
on Augnut Slet, interest shall be alleowed -

and tronsferred to the other funds, respoet~
ively. The State Beard of Trustees shall an-
nually transfer to the oredit of the {nter-
est regerve ascount of the Permanent Retire-
ment Fund all excess earaings after interest-
bearing funds and the Expense Fund have been
duly credited with interest for the vear in
the manhor provided in this-set,*
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Subdivision (1) of Section 7 of the Teacher Re-

tiremem. System Act, as arended by the 47th Legislature,

Regular Session (1841), General Laws, p, 618, reads as fol-
lowa:

-

*The State Board of Trustees shall be the
trustees of the several funds as herein created
by this Act, and shall have full power to in-
vest and reinvest such funds eubject to the fol-
lowing lisdtations and restrictions: A1l retire-
ment funds, &s are received by the Treagury of
the State of Texas from contributions of teach~
ers and employers as herein provided, may be in-
vested only in bonds of the United Statea, the
State of Texas, or counties, or cities, or
school distriote of this State, wherein said
counties, or citios, or school &istricts have
not defaulted in principal or interest on honds
vithin a period of ten {(10) years, or in bHonds
1ssued by axy sgency of the United States Govern-
nent, the paysment of the principal and interest
on which is guaranteed Ly the United States; and
in interest-Liearing notes or bonds of the m-
versity of Texas issued under and by virtue of
Chapter 40, Acts of the Forty-third Legislature,
Secenl Oalled Sessiong provided that a sufficient
smouri¢ of sald funds mtl‘bekqptcnhﬂ:dto
meet. the immodiate paymént of the ameunts that
may become due each year &g provided in this Aot.
The State Board of frustees shall have full power
Wy proper resolution te hold, purchase, soll, as-
sign, transfer, and dispoae of any of the seenri-
ties and investuents in whieh any of the funie
oroatod herein shall hare becn iuvested, as well
as the proceeds of said investments and any meneys
belonging to said funis, provided that any money
on hand shall be mjoct to t.!la Btate Depositery
Iavs of !ms.

¥e £ind no constitutions]l resson why the Legisla-

ture may pot ensct such general provision, and eince t&e
authority there conferred to invest and reinvest such

.%ereated® by that Act, ene of which is the interesat fund, it
_ 1s eur epinion. your gueéstion ghenld e ma& in. the affirma-



.lowable Jegse James - page 4

‘1'00'
Very truly yours
APTUUSEY GENEMAL UF TEXAS
By Qq
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