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OFFICE OF THE ATTORNEY GENERAL OF TEXAS

AUSTIN
GROVER SELLERS
ATTORNEY GENERAL

gHon. Raymond L. Dillard
cheirman, Texsa Sgale Parks Board
Austin, Texss

Deér Sirt Attention: Mr, E, B, Cfmlade

- Opinion No. 0-T120
Re: Ixtension of Lien by State
Parke Board on Palo Duro
Canyon State park

We heve your lelter which reads, . llowazt

"The Texes Stete Perks Boerd
of retsining these lends in 1its ps

Trust (ompany:

"that the originsl
notes securad b

jer the suthority of whlch said
tedness would be revised and extended,

"If it is found that the Texas State Perks
Board has the authority to enter into the contract
reviasing snd extending the originsl indebtedness,
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then crn the Texae Alate Parks Board subject to the
indebledness as revised and extended, tho 120 scres
relessed from the original indebiednesst The sum of
$1,200.00 vas pald to the first lien holders to ob-
tein the relesasgs, and this wvas a donstion by the
Commerce Trust Coapany and Fred A, kKmery,”

In ansver to your first question, it is the opinion of
this office that the 3i&te Parka Board has the euthority to accept
a reduction in principal and interest and an extension of due date

of indeblLedness and lien &8s it nov exists upon saiédé land and the
revenues therefrom,

The land hereln vee gurehased under authority of fenste

Bill 532 {Art, 60TOb, V.A.C,8.). Bections 35 and & provide:
"Seo, 3. Projects financed in accordsnce with

this lav ore hereby daclared to be self-liguidating in
chapactsr supported by charges other than by taxstion,

"fnec, ¥, MNothing herein shsll be construed as
creating & dabt or dinding the State of Texss in any
vay except &s t0o the pledge of the revenues a&s herein-
befors zet forth,”

It is our opinion that so long as the lien or indebtedness
i» not incressed in either quality or amount, an sxtension wvould be
suthorized under Art, 6070b, suthorizing purchase of the land in
Qquestion,

The title to the land in qQuestion hes passed to end novw
rests in the “tete Parks Boerd, subject to be divested upon fore-~
celosure of exiasting lien, The provision in Art, §070b, limiting
purchase to two years from dete of bill, would not prevent ex-
tension of lien dus date and reducing of principel and interest by
lien holders., The Taxes Stete Parks Board would be the proper
party to enter into such agreement s£3 the party primsrily liable
L0 pay ssid indebiledness out of the rentis, revenues and income re-
Gaived from the land in question,

As to whether or not the 120 scras relessed from the
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originel indebtedness mey be subjected to the lien to aecure
the presently sxisting indebtedness, our opinion Ls thet the
Texrs State Papiks Board miy only pledge the reals, revsauss
sad income from the 120 acmas, The 3tate Pariks Board vould
not be authorlized to pledge the land,

o support this opinion, Article 69700, 8Sec. 2, reads
ss follovss ’

"In payment for such aites end of the improve-
ment, beautification and oquipment of sush periks
sad/or other improvements, or for the purposs of
borroving monsy from the Reconstruction Pinance
Corporation, or any other U. 5. Péderal Agency,
or from any othar person, firm or corporstion, ths
Texas State Parks Bosrd is further suthorized and
eapovered to isaue 1ts svidences of indehtedness for
such sum Or aums of money and upon such conditions
as amy to suid Roerd be deamed tdvisable, bearing
interest &t & yate ROt to exceeod uix (6X) per cent
per annom, and as security fer ihs payment thereof,
said Board may pledge 1ts rents, revenues and in-
comes from such lmprovements and/or sny fess, rents
or revemtes from sny source othar than appropristiosans
made by the Stete lLegislsturs, snd in furtherance thereof
may have fell suthority to make concession coatracis of
any kind or character which ln the judgument of sald
Bosyd might be desirable.” ,

Yours very trmuly
ATTORNEY GERERAL OF TEXAS
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