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Hon. Robert S. Calvert OPINION NO. WW 390

Comptroller of Public Accounts

Capitol Station Re: If an applicant (an author-

Austin, Texas ized licensed dealer) for

initiel registration of =a

motor vehicle in his or its

own name truthfully saffirms

on cath that he purchased

the vehicle "for the exclus-

ive purpose of resale and

not for use other than to

demonstrate same to prospec-

tive purchasers thereof in

an effort to efrect the re-

sale thereof," would either

of the taxes 1m osed by Sec.

' - 1(8) and Sec. 2{a) of Article

Dear Mr. Calvert: 7047k, VACS, be due?

You request the opinion of this offlce on the follow-
ing question:

"If an applicant (an authorized licensed dealer)
for initial registration of a motor vehicle in his
or its own name truthfully affirms on oath that he
purchased the vehicle 'for the exclusive purpose
of resale and not for use other than to demonstrate
same to prospective purchasers thereof in an effort
to effect the resale thereof,! would either of the
taxes imposed by Sec., 1 (a) and Sec. 2(a) of Article
TO4TK, VACS, be due?"

In order to make your question specifically applicable
to the facts upon which you request the opinion we have in-
serted in parenthesis after the word applicant "“an authorized
licensed dealer"

Under the facts submitted by you, we hold that neither
the sales tax nor use tax imposed by Sections 1 and 2 re-

.+ spectively of Article 7047k, Vernon's Civil Statutes, would
be due on the demonstration cars of authorized licensed
dealers until such cars are s¢ld. Whether a sales or use
tax would then accrue would depend upon the facts,
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We do not pass upon the right, method and form
of registration of such cars, by such authorized licensed
dealers, &8 this question 1s not before us.

S UMMARY

Demonstration cars of authorlized licensed
motor vehicle dealers are not subject to
elther the sales tax or use tax imposed
by Sections 1 and 2 respectively of
Article TO4Tk, V.C.8. until such cars

are sold.

We do not pase upon the right, method and
form of reglstration of such cars, by such
authorized licensed dealers, as this question
i8 not before us.
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