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The Honorable Dan Morales i . T I

Attorney General of Texas
ATTN: Opinion Committee ‘" 0 3 91
P. O. Box 12548 .

Austin, Texas 78711-2548
Dear General Morales:

I am writing to request an Attorney General's opinion
regarding the creation of a permanent endowment fund by a
Texas public school district.

The Plano Independent School Districts seeks to establish a
permanent endowment fund for the continuing financial
support of its education program. The establishment of the
corpus of this fund will be from designated fund balance of
the general fund, land assets of the School District,
proceeds from the sale of land owned by the district,
beqgquests from individuals and/or capital expenditures to
provide education services to the students of the District.
The local permanent school fund would be managed and
administered under policies adopted by the Board of
Trustees. Accounting for the fund will be as a trust fund
in the District's accounting system, and the fund will be
subject to all existing controls and auditing regquirements
currently in effect in the District's accounting system.

Please consider the following questions:

1. Can such a permanent endowment fund be created by a
Texas public school district?

2. May designated general fund reserves (that is,
general fund balance); land assets of the District (that
is, surplus land purchased with bond proceeds for future
school sites but no longer needed for school sites),
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and/or proceeds from the sale of land owned by the
District be used as sources to establish and increase the
corpus of the fund?

3, If so, is revenue from these sources restricted in
any manner? If so, how?

Thanl: you in advance for addressing these important issues.
1f you have any guestions, please do not hesitate to call
me,

Sipgerely,

Ashley Smith
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